N.B. The English text is an unofficial translation

STYRELSENS FOR PIERCE GROUP AB (PUBL) REDOGORELSE ENLIGT 13 KAP. 6 § AKTIEBOLAGSLAGEN
(2005:551) / THE REPORT BY THE BOARD OF DIRECTORS OF PIERCE GROUP AB (PUBL) PURSUANT TO
CHAPTER 13, SECTION 6 OF THE SWEDISH COMPANIES ACT (Sw. aktiebolagslagen (2005:551))
Sasom redogorelse enligt 13 kap. 6 § aktiebolagslagen (2005:551) far styrelsen for Pierce Group AB
(publ), org. nr 556967-4392, anféra foljande.

As a report pursuant to Chapter 13, Section 6 of the Swedish Companies Act (Sw. aktiebolagslagen
(2005:551)), the Board of Directors of Pierce Group AB (publ), corp. reg. no 556967-4392, hereby
declares the following.

Efter lamnandet av arsredovisningen for rakenskapsaret 2020, innehallande de senast faststallda
balans- och resultatrakningarna, har de handelser av vasentlig betydelse for bolagets stallning intraffat
som framgar av det prospekt som upprattats av bolaget den 14 mars 2021 (diarienummer: 20-29729)
samt de regulatoriska pressmeddelanden som offentliggjorts pa bolagets webbplats,
www.piercegroup.com, den 8 mars 2021, den 26 mars 2021, den 31 mars 2021, den 30 april 2021,
den 26 maj 2021, den 8 juli, den 27 juli 2021, den 8 oktober 2021, den 15 oktober 2021, den 2
november 2021, den 11 november 2021, den 2 december 2021, den 15 december 2021, den 19 januari
2022, den 16 februari 2022, den 14 april 2022 och den 29 april 2022.

Since the submission of the annual report for the year 2020, including the latest adopted balance sheet
and earnings statement, events of material importance for the company’s position have occurred as
disclosed in the prospectus prepared by the company on 14 March 2021 (diary number: 20-29729) as
well as the regulatory press releases that have been published on the company’s website,
www.piercegroup.com, on 8 March 2021, on 26 March 2021, on 31 March 2021, on 30 April 2021, on
26 May 2021, on 8 July, on 27 July 2021, on 8 October 2021, on 15 October 2021, on 2 November 2021,
on 11 November 2021, on 2 December 2021, on 15 December 2021, on 19 January 2022, on 16
February 2022, on 14 April 2022 and on 29 April 2022,

Vidare har Covid-19-relaterade effekter och indirekt paverkan fran konflikten mellan Ryssland och
Ukraina samt andra negativa makrofaktorer inneburit att Pierces skuldsattningsgrad okat och
rantetackningsgraden minskat. Omvarldslaget i kombination med de atgarder Pierce kan komma att
vidta for att fraimja en langsiktigt hallbar och framgangsrik affar, kan férsvara for bolaget att efterleva
de gransvarden de finansiella kovenanterna i kreditfaciliteten féreskriver. Skulle den marknadstrend
som sags under Q1 2022 fortsatta under kommande kvartal, ar det sannolikt att Pierce inte kan
efterleva de finansiella kovenanterna. En bristande efterlevnad av de finansiella kovenanterna skulle
innebdara att en férhandling med langivaren initieras. Kan en éverenskommelse mellan parterna inte
uppnas, har langivaren ratt att sdga upp kreditfaciliteten och krava foérskottsbetalning av utestaende
lan. | det fall en alternativ finansiering inte kan arrangeras vid tidpunkten for ett potentiellt krav,
forvantas Pierce inte ha tillrdckliga finansiella medel for att aterbetala de utestaende lanen, och skulle
darmed fa ett betydande kapitalunderskott.

Furthermore, Covid-19-related effects and indirect effects from the conflict between Russia and
Ukraine, as well as other negative macro factors, have resulted in that Pierce's debt-to-equity ratio has
increased and the interest coverage ratio has decreased. The external situation in combination with
measures Pierce may come to take to promote a long-term sustainable and successful business, may
make it difficult for the company to comply with the threshold values stipulated in the financial
covenants in the credit facility. Should the market trend seen in Q1 2022 continue in the coming
quarters, it is likely that Pierce will not be able to comply with the financial covenants. A lack of
compliance with the financial covenants would mean that a negotiation with the lender is initiated. If
an agreement between the parties cannot be reached, the lender has the right to terminate the credit
facility and demand advance payment of outstanding loans. In the event that alternative financing



cannot be arranged at the time of a potential claim, Pierce is not expected to have sufficient financial
resources to repay the outstanding loans, and would thus have a significant capital shortfall.
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